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Standard: 
US.42 Describe the steps taken by President Herbert Hoover to address the 
depression, including his: philosophy of “Rugged Individualism,” public works 
projects, the Reconstruction Finance Corporation, and response to the “Bonus 
Army.” 



The Depression
● Hoover and other leaders tried to assure Americans that the crisis would run 

its course
● By 1930, 4 million Americans looking for work could not find it and that 

number had risen to 6 million in 1931.
● The country’s industrial production had dropped by half
● Bread lines, soup kitchens and rising numbers of homeless people became 

more common 
● Farmers couldn’t afford to harvest their crops, and were forced to leave them 

rotting in the fields while people elsewhere starved.



Hoover’s Policies
● Hoover felt that assistance should be handled on a local, voluntary basis
● Vetoed several bills that would have provided direct relief to struggling 

Americans
● Believed the American system was based on "rugged individualism" and 

"self-reliance" 



Rugged Individualism 
● Rugged Individualism: An ideal where an individual is totally self-reliant and 

independent from outside assistance
● Thought Government should retreat, and cease to interfere with businesses 

(Laissez Faire Politics) 



Reconstruction Finance Corporation
● Established by Hoover on January 22, 1932, to provide financial aid to 

railroads, financial institutions, and business corporations
● Made little use of its powers under the Herbert Hoover administration but was 

utilized more during Roosevelt’s New Deal years and contributed greatly to 
the recovery effort



The Bonus Army 
● Was a gathering of 15,000 World War I veterans 
● Along with their wives and children, marched on Washington, D.C., in 1932, 

demanding immediate bonus payment for wartime services to alleviate the 
economic hardship of the Great Depression

● Adjusted bonuses, had been voted on by Congress in 1924 but were not 
scheduled for full payment until 1945

● Hoover intervened and sent troops to drive out the demonstrators and destroy 
their encampments, using tanks and tear gas. 

● One veteran was shot to death, and several veterans and policemen were 
wounded

● Politically, the event was a blow to Hoover



Herbert Hoover Video

http://www.youtube.com/watch?v=18dFdWe2n4s

